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USOA Part 32 Accounts

2121 Buildings {Cont }

Cest Pool Name

_ Cost Pool idenisfication ~__ Cost Pgol Apportionment Method

Central Office Cost Pool

Distribution Services Cosl Pool

Network Operations Cost Pool

Customer Operations Cost Pool

Corporate Qperations Cost Pool

Analysis of bulding use Indirectly atiributed based on current regulated
and nonregulaled investment value of Centrai
Office equipment in Accounts 2210 through
2232, excluomg invesiment In central office
equipment in bulldings directly assigned tc
regutated or nonregulated acliviies

Analysis of bullding use indirecily attributed based on relative value of
Distribution Services current year salanes and
wages in Accounis 2310 through 2441, and
6310 through 6441. excluding such salanes and
wages associaled with personnef who are
assigned to bulldings that are directly assigned
to regulated or nonregulated achvilies

Anatysis of bulding use Indirectly attribuled based on relative value of
Network Qperations current year salaries and
wages in Accounis 6110 through 6124
(excluding 6121} and 6510 through 6535.
excluding such salanies and wages associated
with personnel who are assigned to buldings
that are directly assigned to requlated or
nonregulated activities

Analysis of bullding vse Indirectly attnbuted based on relative value of
Customer Operations current year salaries and
wages in Accounts 6610 through 6623,
excluding such salaries and wages associated
with personnel whe are assigned to buildings
that are directly assigned to regulated or
nonregulated activiies

Analysis of bullding use Indirectly attrbuted based on relative value of
Corporate Operations current year salanes and
wages in Account 6720, excluding such salanes
and wages associated with personnel who are
assigned to buildings that are directly assigned
to regulated or nonreguiated activiies

Commenls

Cosi Apporhonmerit Tables
Amertech (AYNevada Bell (NYPacific Bell (PY¥Southwestemn Bell Telephone (S}
Cosl Allocation Manual

VI-27
Revised

12/24/02




USOA Part 32 Account

2122 Furniture

2123 Otfice Equipment

2124 Generai Purpose
Computers

Cost Pool Name

Direct Cost Pool

Furniture Cost Pool

Direct Cost Pool

Office Equipment Cost Pool

Direct Cost Poal

Direct Cost Poal

Directly Altnbuted Regulated

Directiy Attributed Nonregulated

Revenue/Billing Cosl Pool

Joint Cost Pool

Cost Fooi Identification

Cost Poot Apportionmenl Method

Based on description of
accounting codes.

Based on description of
accounting codes

Based on description of
accounting codes

Based on descniption of
accounting codes

Based on description of
accounting codes and
compuler usage

Based on description of
accounting codes and
computer usage

Based on description of
accounting cedes and
computer usage

Based on descnpton of
accounting codes and
computer usage

Based on description of
accounting codes and
compuler usage

Based on description of
accounting codes and
compulter usage

Directty assigned to regulated

Indirectly allnbuted based on company current
month salanes and wages

Directly assigned lo regulated

Indirectly atinbuted based on company current
month salanes and wages

Direclly assigned o reguiated

Directly assigned to nonregulated

Directly attnbuted to regulated

Oirectly attributed to nonregulated

Indirectly attnbuted based on analysis of
customer bills

Indirectly attnbuted based on total company
current month salanes and wages less billing
refated current month salanes and wages in
Account 6623 2, Customer Services

_ Comments P_.

Includes office supporf equipment v
and company communications
systems

=

len

Cost Apportionment Tables

Amentech (A}Nevada Bell (N¥Pacific Bell (P¥Southwestern Bell Telephone (S)

Cost Allocation Manual

vi-28
Revised 12/24/03
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USOA Part 32 Accounts

Cost Pool Name

Cost Pool idenbfication =

2124 General Purpose
Computers (Cont )

Plant Investment Cost Poo!

Service Order Cosl Pool

Personnel/Communications/
General Purpose Cost Pool

Marketing Cost Pool

Minicomputer Cost Pool

Microcomputers Cost Pool

Based on descnphon of
accounting codes and
compuler usage

Based on descriphon of
accounting codes and
computer usage

Based an description of
accounting codes and
computer usage

Based on description of
accounting codes and
computer usage

Based on descriphion of
accounting codes and
computer usage

Based on descniption of
accounting codes

Cost Pool Apportionment Method

Indirectty attnbuted based on current regulated
and nonregulated investment value of Account
2001, Telecommunications Plant in Service

Indirectly attnbuted based on relative vaiue of
the Service Order Cost Pool in Account 6623,
Customer Services

Indireclly attnbuted based on company current
month salarnes and wages

Marketing Allocator

Indirectly attributed based on company current
month salaries and wages, excluding salanes
and wages in Accounts 2211 through 2441, and
6211 through 6441

Indirectly atinbuted based on company current
month salanes and wages, excluding salaries
and wages in Accounts 2211 through 2441, and
6211 through 6441

Commenis

Cost Apportionment Tables

Amegnlech (A¥Nevada Bell {N)Paciflc Balt (PYSouthwestern Bell Telephone (S)

Cost Allocation Manual

VI-28
Revised 12/24/03



USOA Part 32 Accounts

2124 General Purpose
Computers {Cont )

2211 Nondigial Switching

2212 Digital Electronic
Switching

Cost Pool Name | _

Operations Cost Pool

General Operations Cost Pool

Direct Cost Pool

Analog Cost Pool

Direct Cost Pool

Direct Cost Pool

_Cosl Pool |dentfication

Based on descrniption of
accounting codes

Based on description of
accounting codes and
computer usage

Based on descriplion of
accounting codes and
analysis of equipment
inventory records

Based on description of
accounting codes and
analysis of equipment
inventory records

Based on descriplion of
accounting codes and
analysis of equipment
nventory records

Based on description of
accounting codes and
analysis of equipment
nventory records

Cost Pool Apporionment Method

Indirectly altnbuled based on relative value of
Operations current month salaries and wages in
Accounts 2211 through 2441, 6211 through
6441 and Accounts 6531 through 6623

General Allocalor

Directly assigned to regulated

Direclly attributed based on peak forecasted
annual usage

Directly assigned to regulated

Directly assigned lo nonregulaled

Comments P N S A

Includes pnor Accounls 2211 and " raran
2215

AQCs use call velumes, PB uses v v | v
cpu cycles. SWBT uses
messages SWBT's invesiment s

frozen

ararans
PB and SWBT rarely use this v v I
cost poot.

Cost Apportlonment Tables

Amentech (A)Nevada Bell (N)/Pacific Bell (P¥Southwestern Bell Telephone (S)

Cost Allacation Manual

VI-30
Revised 12/24/03



[

SOA Parl 32 Accounts

2212 Digital Electronic
Swifching (Cont )

2220 Operator Systems

Pool

Cost Pool Name __ Cost Pocl Identification _Cost Pool Apporlionment Method Commenis P S
Packet Swilch Cost Pool Based an description of Directly attnbuted based on peak forecasted AQCs use logical chanrels, PB v v
accounting codes and annual usage uses 128 byle segments, SWBT
analysis of equipment uses klosegments
Inventory records '
Signaling Cost Pool Based on description of Directly attributed based on peak forecasted v v
accounting codes and annual usage-cctets
analysis of equipment
inventory records
CDAR Cost Pool Based on descrption ol Oirectly atirtbuled based on forecasted annual AOCs use call volumes, PB uses v N
accounting codes and usage cpu seconds, SWBT uses
analysis of equipment messages. NB uses COE usage
inventory records study SWBT's investmeni 1s
frozen
Automated Attendant Cost Pool | Analysis of properly Dhrectly attnbuted to nonregulated This investment 1s frozen
records
Direct Cost Poal Based on description of Directly assigned to regulated PB and SWBT rarely use ttus v v
accourding codes cost poal.
Direct Cost Pool Based on description of Directly assigned to nonregulaled v
accounhng code and
specific identfication of
eguipment In accounting
records
Operator Syslems Frozen Cost Based on descnption of Directly altnbuted based on peak forecasted This investment 1s frozen v
accounting codes and annual usage-call volumes
analysis of equipment
Inventory records
i Cosl Apportionment Tables - VI-31 T
Amentech (A¥Nevada Bell {NyPacific Bell (P¥Southwestern Bell Telephone (S) Revised 12/24/03

Cost Allacation Manuat

i




USQA Parl 32 Accounts

2220 Operator Syslems
{Cont)

2231 Radio Systems

2232 Circuit Equipment

2311 Station Apparatus

Operator Systems Cost Pool

Direct Cost Pool

Signaling Cast Pool

Direct Cost Pool

Direcl Cost Poot

Signaling Cost Pool

Direct Cost Pool

Direct Cost Poot

____ Cost Paol Identification

Based on description of
accounting codes

Based on descnption of
accounting codes

Based on descriplion aof
accourting codes and
analysis of equipment
nventory records

Based on descnption of
accounting codes

Based on descrplion of
accounting codes

Based on description of
accounting codes and
analysis of equipment
Inverdory records

Based on description of
accouniing codes

Based on description of
accounting codes

Cosl Pool Apportionment Method

Dhirectly attnbuted based on peak lorecasted
annual usage-call volumes

Directly assigned (o regulaled

Directly altnibuted based on peak forecasted
annual usage-octets

Direclly assigned to regutated

Directly assigned to nonregulated

Directly atinbuted based on peak torecasled
annual usage-octels

Directly assigned io regulated

Directly assigned to nonregulated

Comments : P _ N & A

v v v Y
v v vV
v
vl VAN BVan e
v
v v v
This peol i1s not used by lhe
Companies Not Applicable
{Urwformity - cost pool not in use)
v v

Cost Apporlionment Tables

Ameritach (A)YNevada Bell (N)/Paclfic Beil (P)Southwestern Bell Telephone (S$)

Cost Allocation Manual

Vi-32
Revised 12/24/G3



2321 Customer Premises
Wiring

2341 Large PBX

2351 Public Telephone
Terminal Equipment

2362 Other Terminal
Equipment

2411 Poles

- Cost Pool Name

Drrect Cost Pool

Direct Cost Pool

Direci Cost Pool

Direct Cost Pool

Direct Cost Pool

Direct Cost Pool

Direct Cost Pool

Cos! Pool [dentification

. _Cost Poul Apportionment Method

Cosl pool equals account

Based on descniption of
accounting codes

Based on descnption of
accounbing codes

Cost Pool equals account

Cost Pool equals account

Based on description of
accounting codes

Based on descnption of
accounting codes

Direclly assigned 1o regulated

Directly assigned to regulaled

Directly assigned 1o nonregulated

Directly assigned to nonreguiated

Directly assigned to regulated

Directly assigned lo regulated

Directly assigned to nonregulated

Comnments

Regulated invesiment includes
Customer Premises Equipment for
911 emergency systems and
embedded (as of 1/1/83)
Investment i centrex service
(Plexar)® consoles

This investiment 1s frozen

Cost Apporhonment Tables VI-33
Amerilech [A)/Nevada Bell (N¥Pacific Bell (P¥Soulhwestern Bell Telephone (S) Revised 12/24/02
Cost Allocation Manual



USQA Part 32 Accounts.

2421 Aenal Cable

2422 Underground Cable

2423 Buned Cable

2424 Submarine and
Deep Sea Cable

2426 Intrabuilding
Network Cable

Cost Pool Name .

Direct Cost Pool

Direct Cost Pool

Signaling Cost Pool

Direct Cost Pool

Signaling Cost Pool

Direct Cost Pool

Direct Cost Pool

Cost Pool Identification

._ Cost Pool Apportionment Method

Cost Pool equals account

Based on description of
accounting codes

Based on description of
accounting codes and
analysis of equipment
inventory records

Based on description of
accounting codes

Based on description of
accounting codes and
analysis of equipment
Inveniory records

Cost Pool equals account

Cost Pool equals account

Directly assigned o regulated

Drrectly assigned to regulated

Directly atinbuted based on peak forecasted

annual usage-octets

Direclly assigned 1o reguiated

Dhreclly atlnbuted based on peak forecasled
annual usage-octels

Drirectly assigned to regulated

Directly assigned to regulated

Comments

The Companies do not use aeria
cable in the provision of
nonregulated activiligs

The Companies do not use
submaring cable in the provision
of nonregulated actvilies Includes
prior Accounts 2424 and 2425

The Companies do not use
intrabuilding network cable in the
prowvision of nonregulated
activities

I'U

=z

Cost Apportionment Tables

Amentech (A)/Nevada Bell {NYPaclfic Bell {P¥Southwestern Bell Telephone (S)

Cost AHocation Manual

Vi34

Revised 12/24/03
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2431 Aerntal Wire

2441 Conduit Systems

2681 Captal Leases

Cost Pool Name

Direct Cost Pool

Direct Cost Pool

Direct Cost Poal

Signaling Cost Pool

Direct Cost Pool

Direcily Atiribued Regulaled
Cost Poal

Direclly Atinbuted Nonregulated
Cost Poal

Capital Lease-Office Equipment
Cost Pool

Capital Lease-General Purpose
Com puter Cost Poal

_ Cost Poo! Idenlificalion

Cost Pool equals account

Based on descnption of
accounting codes

Based on descriptton of
accounting codes

Based on description of
accounting codes and
analysrs of equipment
Inventory records

Based on description of
accounting codes

Based on descrniplion of
accounting codes and
lease study

Based on descrniption of
accounting codes and
lease study

Based on description of
accounting codes and
lease study

Based on description of
accounting codes and
lease study

Cost Poal Apporuonment Method

Direcily assigned lo regulaled

Directly assigned to regulated

Directly assigined to nenregulated

Directly atiributed based on peak forecasted
annual usage-octets

Direclty assigned to regulated

Direclly attnibuted to regulated

Direclly attnbuted to nonregulated

indirectly atinbuled based on Company current
month salaries and wages, excluding salanies
and wages 1n Accounts 2211 through 2441, and
6211 through 6441

Indirectly attributed based on relalive iInvestment
value of Account 2124, General Purpose
Computers

Cammenis

The Companies do not use aenal
wire In the provision of
nonregulated activities

This investment 1s frozen

Pacific Bell rarely uses this pool

Pacific Bell rarely uses Ihis pool

Pacific Bell rarely uses this pool

Cosl Apportionment Tables

Amentech {AYNevada Bell {Ny¥Pacific Be!l {P¥Southwestern Bell Telephone {S5)

Cost Allocation Manual

VI-35

Revised 3/12/03
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SOA Part 32 Accounts

2681 Capilal Leases
(Cont )

_Cosl Pool Name

Capial Lease-Motor Vehicle
Cost Poot

Capital Lease-Central OHice
Building Space Cost Pool

Capital Lease-Distribution
Services Bullding Space Cost
Pool

Capital Lease-Network
Operations Bulding Space Cost
Pool

Capital Lease-Customer
Operations Bulding Space Cost
Pooi

Capitai Lease-Corporate
Operations Bullding Space Cost
Pool

Cost Pool Identification

Cosl Pool Apportionment Method

Based on descrniption of
accounting codes and
lease study

Based on description of
accounhng codes and
lease sludy

Based on description of
accounting codes and
lease study

Based on description of
accounting codes and
lease sludy

Based on descnption of
accounting codes and
lease study

Based un descriplion of
accounting codes and
lease study

indirectly attnbuted based on relaive investment
value of Account 2112, Motor Vehicles

Indirectly atirbuted based on relative value of
Central Office current month salares and wages
in Accounts 2211 through 2232 and Accounts
6211 through 6232

Indirectly attnbuled based on relative value of
Distribution Services current month salaries and
wages In Accounts 2311 through 2441, and
6311 through 6441

Indirectly atlnbuted based on relalive value of
Network Operations current month salarnes and
wages in Accounts 6112 through 6124
(excluding 6121) and 6511 through 6535

Indirectly atiributed based on relative value of
Customer Operations Cost current month
salaries and wages in Accounts 6611 through
6623

Indirectly altnbuted based on relative value of
Corporate Operations current month salaries
and wages In Accounis 6711 through 6728

Commenls _

Includes slorerooms, garages,
warehouses, service operations
centers

Cost Appartlonmenl Tables

Ameritech (A)Nevada Bell (NYPacific Bell (P¥Southweslern Bell Telephone (S)

Cost Allocation Manual

VI-36

Revised 7/31/03




USQA Part 32 Account

2681 Capital Leases
{Cont }

2682 Leasehold
Improvements

- Cost Pool Name

Capital Lease-Land and
Building Cost Pool

Directly Attributed Regulated
Cost Pool

Directly Attributed Nonreguiated
Cost Pool

Leased-Central Office Cost
Pool

Leased-Distribution Services
Cost Pool

Leas ed-Network Qperations
Cost Pool

Leased-Customer Gperatians
Cost Pool

Cost Pool Idenutication

Based on description of
accounting codes

Based on description of
accounting codes and
leasehold improvement
study

Based on description of
accounting codes and
leasehold improvement
study

Based on description of
accounting codes and
leasehold improvement
study

Based on descniption of
accounting codes and
leasehold improvemenl
study

Basaed on description of
accounting codes and
leasehold improvement
study

Based on descripbon of
accounting codes and
leasehold improvement
study

Coslt Pool Agpartionment Method

Indirectly alinbuted based on relalive investment
value of Account 2121, Buildings

Directly attributed to regulated

Directly atinbuted to nonregulaled

Indireclly attributed based on retative value of
Central Office current month salaries and wages
i Accounts 2211 through 2232 and Accounts
6211 through 6232

Indirecily attributed based on relative value of
Distnibution Services current month salaries and
wages in Accounts 2311 through 2441 and 6311
through 6441

indirectly attnbuted based on relative value of
Network Operations current month salanes and
wages In Accounts 6112 through 6124
(excluding 6121) and 6511 through 6535

Indirectly attnbuted based on relative value of
Customer Operations current month salanes and
wages i Accounts 6611 through 6623

_ Comments

includes porhons of leasehold
improvements which are located
on leased property that has been
sublet

Pacific Bell rarely uses Ihis pool

Includes capital improvements
made to bullding space obtained
under capilal and operating lease
arrangements

Cost Apportionment Tables

Amentech {A¥Nevada Bell (N)Pacific Bell (P)Southwestern Bell Telephone (S)

Cost Allocalion Manual

vI-37

Revised 3/12/03




USOA Part 32 Accounts

2682 Leaseholg
Improvements (Cont }

2690 Intangibles

3100 Accumulated
Depreciation

___Cost Pool Name

Cost Pool Identification

Cost Pool Apportionment Method

Cost Pool

Pooi

_ _..Comments

Leased-Corporate Operations Based on description of Indirectly attribuled based on relative value ot v’
accounting codes and Corporate Operations currenl month salanes
leasehoid improvement and wages in Accounls 6711 through 6728
study
Operations Leasehold Based on description of Indirectly attributed based on relalive value of
improvement Cost Poo! accounting codes Operations current month salaries and wages in
Accounts 2211 through 2441, 6211 through
6441, and Accounts 6531 through 6623
Leasehold Improvement Cosl Based on descnption of Indirectly atinbuted based on the relalive value
accounting codes of capnal Lease Land and Bullding Cost Pecl in
Account 2681 and Land and Buillding Operating
Rent Cost Pool in Account 61214
Network Software Cost Pool Based on description of Indirectly atinbuted based on current regulated Includes pnor Accounts 2690 and v
accounting codes and nonregulated investment value of the 3500
Central Office Equipment in Accounts 2211
through 2232
General Purpose Computer Based on description of Indirectly attributed based on the relative value Includes prior Accounts 2690 and v
Software Cost Pool accounting codes of Account 6124, General Purpose Computers 3500
Expense
Direct Cost Pool Based on description of Directly assigned to regulated The cost pool structure for v
accounting codes accumulated depreciation 15
different than Telecommunications
Plant in Service Mass asset
depreciation 1s used which does
not require the same level of delail
as the investment accounts
Direct Cost Pool Based on description of Directly assigned to nonregulated v
accounting codes
Cast Apporlionment Tables VI8
Amentech (AYNevada Bell {N)YPacfic Bell {P¥Southwestern Bell Telephone {S) Revised 12/24103

Cost Allocation Manual




U5QA Part 32 Accounts

3100 Accumulated
Depreciation (Conl }

3200 Accumulated
Depreciation Heid For
Future
Telecommumcations Use

3410 Accumulated
Amortization —
Capitalized Leases

3420 Accumulated
Amortization - Leasehold
Improvements

Cost Pool Name
Ceniral Office Equipment Casl

Poal

Information Ongination/
Termination Equipment Cost
Pool

Qutside Plant Cost Pool

General Support Asset Cosl
Poot

Accumulated Depreciation -

Future Use Cost Pool

Accumulated Amortization -
Leasas Cost Pool

Accumulated Amortization -
Bulldings Cost Pool

Based on descrniption of
accouniing codes

Based on description of
accounting codes

Based on descrigtion of
accounhng codes

Based on descnphan of
accounting codes

Cost Pool equals account

Cost Pool equals account

Cost Pool equals account

Cost Poagl Apportionment Meathod

Indirectly attributed based on relalive investment
value of Central Office Equipment in Accounls
2211 through 2232

Indireclly attributed based on relative investment
value of Information Onginahion/ Termination
Equipment in Accounts 2311 through 2362,
excluding investment categories directly
assigned In Accounts 2311 through 2362

Indirectly attrnibuted based on relative investment
value of Outside Plant in Accounts 2411 through
2441

Indirectly attribuled based on retalive investment
value of General Support Assels in Accounts
2112 through 2124

Indirectly attnbuted based on the relative
investment value of Account 2002, Property
Held for Future Telecommunications Use

Indirectly atiributed based on the relative
investment value of Account 2681, Captal
Leases

Indirecily atlnbuled based on relative investment
value of Account 2682, | easehold
Improvements

0

Cost Apporlionment Tables

Amentech (A)Nevada Bell (NyPacific Bell (PySouthwestern Bell Telephone (S)

Cost Allocation Manual

VI-39
Revised 12/24/03




USOA Part 32 Accounts

4840 Customers’
Deposits

4100 Net Current
Deferred Operating
Income Taxes

4300 Other Long-Term
Liabilities and Deferred
Credits

__Cost Pool Name

Direct Cost Paol

Plant Cost Poot

Non-Plani Cost Pool

Direct Cost Pool

Cost Pool Identification

Cost Pool Apportionmenl Method o

Cost Pool equals account

Based on descniption of
accounting codes

Based on descriplion of
accounting codes

Based on description of
accounting codes

Directly assigned to regulaled

Indirectly attributed based on current regulated
and nonregulated mvesiment value of Account
2001, Total Plant In Service

Indirectly attributed based on campany current
month salarnes and wages

Directly assigned to regulated

_ Comments _P_N 5 A

Al the present time none of the v v e v
Companies' nonregulated services
require customer deposils

The Companies rarely use this Vi vV
cost pool

Includes prior Accounts “4310 and
4360, *item 15 not subject o

separations Amentech rarely |
uses this cost pool.

Cost Apporionment Tables

Ameritech (A)YNevada Bell (NyYPacific Bell {P¥Southwestern Bell Telephone (S)

Cost Allocation Manual

VI-40
Revised 12/24/03
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USQA Parl 32 Accounts

5300 Uncollectible
Revenue

6112 Motor Vehicle
Expense

6113 Aircraft Expense

6114 Toocls and Other
Work Equipment
Expense

_ Cosl Pooi Name

Direct Cosl Pool

Direct Cost Pool

Uncollectible Revenue — Other

Cost Pool

Direct Cost Pool

Direct Cost Pool

Common Cost Poal

Commaon Cosl Pool

Direct Cost Pool

Direct Cost Pool

Cosli Pgol ldenttication

Based on description of
accounting codes

Based an description of
accouring codes

Based on descripuon of
accounting codes

Based on descnplion of
accounting codes

Based on description of
accounting codes

Based on descripbion of
accounting codes

Cost pool equals account

Based on description of
accounting codes

Based on description of
accounting codes

Cost Pool Apportionment Method

Directly assigned to requialed

Directly assigned to nonregulated

Indirectly attnbuted based on the relalive value
of regulated and nonregulated revenue in
Accounts 5001 through 5100, 5230 and 5280

Directly assigned to regulated

Directly assigned to nonreguiated

Indirectly attributed based on relative investment
value of the common cost pools (excluding the
Distnbution Services and Central Office cost
pools) in Account 2112

Indirectly atlnbuted based on company current
month salanes and wages

Directly assigned to requlated

Directly assigned to nonregulated

_ _Comments

Includes prigr Accounts 5301 and
5302 Ameritech rarely uses this
cost pool

Includes prior Accounts 5301 and
5302

inciudes prior Account 5301

Nevada Bell and SWBT rarely use
this cost paol

SWBT and PB rarely use this
cost pool

Represents the remairing
expenses after clearances (o
construction accounts and other
plant specific expense accounts

The Companies do not have
Aarcraft investment

SWBT rarely uses this cost
pool.

1

(b=

Vi42
Revised

Cost Apportionment Tables
Amentech (A)Nevada Bell (N¥Pacific Bell (PYSouthwestern Bell Telephone (S)
Cost Alkecation Manuat

12/24/03



USOA Part 32 Accounts Cost Pool Name Casl Pool Idenbfication Casl Pool Apporhonmenl Method Comments P
6114 Tooals and Other
Work Equipment
Expense (Cont )
Tools and Work Equipment Based on descriphion of Indirectly attnbuted based on the relalive value v
Cost Poot accounting codes of current month salanes and wages in
Accounts 2211 through 2441 and 6211
through 6441
6121 Land and Building Directly Assigned Regulated Based on description of Directly Assigned Regulated v
Expenses accounting codes
Directly Assigned Nonregulated | Based on description of Directly Assigned Nonregulated v
accounting codes.
Operating Rent Cost Pool Based on descrniption of Directly attributed to regulated and nonregulated v
accounting codes based on analysis of the use of the rented asset
Other Common Expense Cost Based on descnption of Indirectly atinbuted based on relalive value of the v
Pool accounting codes common cost pools in Accounts 2111, Land, and
2121, Bulldings
Cost Appeorlionment Tables V143
Ameritech (A)YNevada Bell (NYPacific Bell {P¥Southwestern Bell Telephone (S) Revised 12/24/03

Cosl Allocation Manual



USQOA Part 32 Accounts

6122 Furniture and
Artworks Expense

6123 Office Equipment
Expense

6124 General Purpose
Computers Expense

Cost Pool Name

Cost Pocl Identification

Direct Cost Pool

Direct Cost Pool

Furniture Cost Pool

Drrect Cost Pool

Direct Cost Pool

Office Equipment Cost Pool

Direct Cost Pool

Direct Cost Pool

Drectly Attnbuted Regulated

Directly Attnbuted Nonregulated

Based on descniption af
accouniing codes

Based on description of
accounbing codes

Based on descnption of
accounting codes

Based on descriphion of
accounting codes

Based on description of
accounting codes

Account 6123 balance,
less amount assigned to
the Direct Cost Pools

Based on description of
accounting codes

Based on description of
accounting codes

Based on description ot
accounting cedes and
computer usage

Based on description of
accounting codes and
computer usage

_ Cost Poal Apportionment Melhod

Durectly assigned lo regulated

Directly assigned to nonregulaled

Indirectly attributed based on Company current
month salanes and wages, excluding salanes
and wages In Accounts 2211 through 2441, and
6211 through 6441

Directly assigned to regulated

Directly assigned to nonregulated

Indirectly attnbuted based on Company current
month salanes and wages, excluding salaries
and wages in Accounts 2211 through 2441, and
6211 through 6441

Directly assigned to regulated

Direclly assigned to nonregulated

Directly attributed regulaled

Directly atinbuted to nonregulated

Cost Apporlionment Tables

Ameritech (A)}Nevada Beli (N)/Pacric Bell {PYSouthwestern Bell Telephone (S)

Cost Allocation Manual

Comingnis P
v
PB and SWBT rarely use this v
cost pool
v
v
v
v
e
v
v
Nevada Bell rarely uses this v
cost pool.
Vi-d4

Rewvised 12/24/03




USOA Part 32 Accounts

6124 General Purpose
Computers Expense
{Cont )

__ __Cosl Pool Name

Cost Pool Identification

Revenue//Billing Cost Poal

Customer Biihng and Collection
Cost Pool

Plant Iinvestment Cost Pool

Service Order Cost Pool

Service Order Processing Cost
Pool

Persannel/Communications
Cost Pool

Based on description of
accounting codes and
computer usage

Based on description of
accounting codes and
computer usage

Based on description of
accounting codes and
compuler usage

Based on descrnphon of
accounting codes and
computer usage

Based on descniption of
accounting codes and
computer usage

Based on description of
accounting codes and
computer usage

Cus! Pool Apportionmient Method

Indirecty altnbuted based on analysis of
cuslomer bills

Indirectly atiributed based on relative value of
regulated and nonregulated revenue in Accounts
5001 through 5100. 5230 and 5280

indirectly attributed based on curreni regulated
and nonregulated investment value of Account
2001, Telecommunications Plant in Service

Indirectly atinbuted based on relative value of
the Serwice Order Cost Pool in Account 6623,
Customer Services

Directly attributed based on analysis of service
orders

Indirectly aliributed based on company current
month salanes and wages

_. Comments

Cost Pool s rarely used by
Amentech

0

|Z

wn

Cost Apportionment Tables

Amentech (AyNevada Bell {N)YPacific Bell (P¥Southwestern Bell Telephone (S)

Cost Allocation Manual

VI-45
Revised

12124103




USOA Part 32 Accounts

6124 General Purpose
Computers Expense
{Cont )

6211 Nondigital Switching
Expense

6212 Digital Electronic
Expense

Pool

CoslPool Name __ ___ _ _ _Cosl Pool identfication _ _Cost Pool Apportionment Method Commenlis P N S
Marketing Cost Pool Based on descrnption of Marketing Allocator A e
accounting codes and
computer usage
General Operations Cost Pool Based on descrniption of General Allocator v v
accounting codes and
compuler usage
Microcomputers Cost Pool Based on description of Indirectly attributed based on company current v | vV
accounling codes month salarnes and wages. excluding salanes
and wages in Accounts 2211 lhrough 2441, and
6211 through 6441
General Computer Suppont Cost | Account 6124 balance less | Indirectly atinbuted based on relative investment
amounts assigned ta other | value of the common cost pools in Account
cost poots 2124, General Purpose Computers
Vi v
Direct Cost Pool Based on description of Directly assigned to regulated includes pnior Accounts 6211 and v | v |V
accounting codes 6215
Direct Cost Pool Based on description of Directly assigned to nonregulated Includes prior Account 6211 v
accounting codes
Analog Cost Pool Based on descriplion of Dwrectly attnbuled based on current regulated Includes prior Account 6211 v
accounting codes and and nonregulated use of the Analog investment
relative value of the Analog | in Account 2211, Nondigital Switching
investment in Accounl
2211, Nondigital Switching
Direct Cost Pool Based on description of Directly assigned to reguiated v v
accounting codes
Direct Cost Pool Based on description of Directly assigned to nonregulated VvV
accounting codes
Packet Switching Cost Pool Based on description of Directly atinbuted based on current month v v
accounling codes and regulated and nonregulated use of the Packet
relative value of the Packet | Switching Cost Pool investment in Account
Switch cost pool in 2212, Digital Electromc Switching
Account 2212
Cost Apportionment Tables - - Vi-46
Ameritech (A)/Nevada Bell (NyPacific Bell (P¥Southwestern Bell Teiephone ({S) Reviseq 12/24/03

Cost Allocatron Manual




USOA Part 32 Accounts _Cosl Pool Name Cost Pool ldentification Coslt Pool Apportioniment Method Comments __ . P N S5 _A
6212 Digital Elecironic Signaling Cost Pool Based on descnphon of Drirectly attnbuted based on current month v v I
Expensae (Cont } accounting codes and regulated and nonregulated use of the Signaling
ralative value of Signaling Cosl Pool investment in Account 2212, Digual
Cost Pool v Account 2212 Electronic Switching
CDAR Cost Pool Based on descriphion of Dueclly atinbuted based on current regulated PB, NB and the AOCs use v | v v
accounting codes and and nonregulated use of COAR Account 2212, monthly cali volumes
relative value of the CDAR  { Digrital Electronic Swatching investmaent
cost pool in Account 2212
Digital Electromc Cost Pool Based on description of Indirectly attnbuted based on the relative v
accounting codes and investment value of the directly assigned cost
relative value of the pools In Account 2212, Dhgital Electronic
direcily assigned cost Switching
poocts in Account 2212
Digital Electronic
Switching
6220 Operator Systems Direct Cosl Pool Based on description of Directly assigned fo regulaled v vV v
Expense accounting codes
Direct Cast Pool Based on description of Directly assigned to nonregulated SWET rarely uses this cost v v |
accounting codes pool
Opearator Syslems Expense Based on description of Directly attnbuted based on current month ararars
Cost Pool accounting codes regulated and nonregulated call volume usage
for Operator Systems Cost Pool in Account
2220, Operator Systems
6231 Radio Systems Drrect Cost Pool Based on description of Directly assigned to regulated v vV
Expense accounting codes
Direct Cost Poal Based on descriplton of Directly assigned to nonreguiated SWBT and PB rarely use this cost | v/ v
accounting codes pool
Cost Apporlionment Tables Vi-47

Amentech (AYNevada Bell (N)/Pacific Bell (P¥Southwestern Bell Telephone (S}
Cost Allocation Manual

Revised 12/24/03



USOA Pant 32 Accounts Cosl Pool Name_ Cost Pool ldentfication _Cosl Pool Apportionment Methou N Comments P S
6231 Radio Systems Signaling Cost Pool Based on descriphen of Onreclly attributed to based on current month v
Expense (Cont } accounting codes and regulated and nonregulated use of the Signaling
retative value of the Cost Pool investment in Account 2231 Radio
Signaling Cost Pool in Systemns
Account 2231
6232 Circuil Equipment Direct Cost Pool Based on description of Directly assigned 1o regulated v v
Expense accounting codes
Direct Cost Pool Based on description of Direclly assigned to nonregulated SWBT rarely uses this cost v v
accounting codes pool
Signaling Cost Poot Based on desciption of Directly attnbuted based on current month v v
accounting codes and regulated and nonregulated use of the Signaling
relative value of Signaling Cost Pool investment in Account 2232, Circuit
Cost Pool in Account 2232 | Equipment
Other Digital Equipment Based an descriphion of Indirectly attributed based on the current relative
Customer Trouble Report and accounting codes and invesiment vatue of Other Digital Circuit
Customer Sernce Order Cost relative value of Other Equipment Investment in Account 2232 less the
Pool Digital Equipment Signaling Cost Pool
Investment in Account
2232
Other Analog Repairs and Based on description of Indirectly attribuled based on Lhe curreni relative
Rearrangements Cost Pool accounting codes and investment value of Other Analog Equipment
relative value of Other Investment n Account 2232
Analog Investment in
Account 2232
6311 Station Apparatus Direct Cost Pool Based on description of Directly assigned lo regulated Includes 50% of the lravel v v
Expense accounting codes associated with combination visits
(1 e , jobs thal include both
reguiated and nonregulated work)
PB and SWBT rarely use this
pool
Direct Cost Pool Based on description of Directly assigned to nonregulated Includes 50% of the travel v v
accounting codes associated with combination visiis
{1 e . Jobs that include both
reguiated and nonregulated work)
Cosl Apportionment Tables Vi-48
Revised 12/24/03

Ameritech {AYNevada Bell (N)/Pacric Bell (P¥Southwestern Bell Telephone {S)
(Cost Allocation Manual)




USOA Part 32 Accounts _

6311 Station Apparatus
Expense (Cont )

6341 Large Private
Branch Exchange
Expense

6351 Public Telephone
Terminat EQuipment
Expense

6362 Other Terminal
Equipment Expense

____Cost Pool Name _

Common-No Access/No
Trouble Found Cost Pool

Direct Cost Pool

Direct Cost Pool

Common-hNo Access/No
Trouble Found Cost Poal

Direct Cost Pool

Direct Cost Pool

Direct Cost Poot

Cost Pool Identification

Cost Pool Apportionment Method

Based on description of
accounting codes

Based on description of
accounting codes

Based on descnption of
accounting codes

Based on descriphion of
accounting codes

Cost Pool equals account

Based on descriplion of
accounting codes

Based on descnphion of
accounting codes

Indirectly atinbuted to regulated based on 75%
of the ratio of regulated trouble counts cleared to
tolal trouble counls cleared, with the residuat
assigned to nonregulated

Direclly assigned to regulated

Directly assigned lo nonregutaled

Indirectly attributed to regulaled based on 75%
of the ratio of regulated trouble counts cleared lo
total trouble counts cleared, with the residual
assigned to nonregulated

Direclly assigned o nonregulated

Directly assigned to regulated

Directly assigned to nonregulated

Comments

This pool 15 not used by the
Comparnies (Unifermaty - cost
pool not in use )

includes 50% of Lhe travel
associated with combination visits
{1 € , Jjobs that include both
regulated and nonregulated work)

Includes 50% of the travel
associated with combination visits
{1 e . jobs that include both
regulated and nonregulated work}

This pool 1s not used by the
Companies (Uniformity - cost
pool not n use )

Includes 505% of the (ravel
assoclated with combination visits
{1 e , jobs thal include both
regulated and nonregulated work}

Includes nonregulated
matntenance expense Incurred on
customer owned other terminal
equipment Also includes 50% of
the trave! associated with
combination wisits {1 e . jobs that
include both regulated and
nonregulated work)

o

Cosl Apportionment Tables

Amerilech {A)Nevada Bell (NYPacific Bell {(P¥Soulhweslern Bell Telephone (S)

{Cost Allocation Manuat)

Vi49

Revised 12/24/03
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USOA Pad 32 Accounts

€362 Other Terminal
Equipment Expense
{Cont )

6411 Poies Expense

6421 Aenal Cable
Expense

6422 Underground Cable
Expense

6423 Buned Cable
Expense

Cost Pool Name

Cosl Poal Identticauon

Common-No Access/No
Trouble Found Cost Pool

Direct Cost Pool

Direct Cost Pool

Direct Cost Pool

Direct Cost Pool

Direct Cost Pool

Signaling Cost Pool

Direct Cost Pool

Based on description of
accounting codes

Cosl Poul equals account

Based on description of
accounting codes

Based on description of
accounting codes

Based on description of
accounting codes

Based on description of
accounting codes

Based on description of
accounting codes and

relative vaiue of Signaling
Cost Pool in Account 2422

Based an description of
accounting codes.

_Caost Pool Appartionmient Method |

Indirectly altnbuted to regulated based on 75%
of the rabic of regulated trouble counts cleared to
total trouble counls cteared, with the residual
assigned to nonregulated

Dwectly assigned lo reguiated

Directly assigned to regulaled

Dureclly assigned 10 nonreguialed

Directly assigned to regulated

Directly assigned lo nonregulated

Direclly attnbuted based on current month
regulated and nonreguiated use of the Signaling
Cost Pool investment in Account 2422,
Underground Cable

Directly assigned to regulated

Conumenl

=
=
T
[

This poal 1s used by PB and
SWRBT. who perform work on
athers’ property. so there i1s no
direct nonregulated related
invesiment

This pool 1s used by PB and
SWBT, who perform work on
others' property, so there 1s no
direct nonregulaled related
investment

m

16y

Cost Apporlionmenl Tables

Amentech (A)Nevada Bell (NYPacifiz Bell (P¥Southwestern Bell Telephone (S)

Cosl Allccation Manual

Vi-50
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